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UNAUDITED INTERIM RESULTS

The board (the “Board”) of directors (the
"Directors”) of Yues International Holdings Group
Limited (the “Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (the "Group”) for the six months ended
30 June 2023, together with the unaudited
comparative figures for the corresponding period in
2022.

Condensed Consolidated Statement of Profit or Loss
RGeS EaR

For the six months ended 30 June 2023 &£ 20236 A30H L/~ @ A

KREEHPURRA
LREBEZEREEEFRAR(ERQ
AleExs((Es)e((EEg )1
o RRBIREMBAR(AEME )
RBIE 2023 6 A 30 A 1E77ME A # R
REZITERE B 2022 F R R
REEZLBET -

Six months ended 30 June

HZE6A30HLENEA
2023 2022
2023 & 2022
RMB’000 RMB'000
AR®T R ARKET T
(Unaudited) (Unaudited)
(REER) (REFER)
Revenue g 3 60,977 93,584
Other income and net gains HAb g A RIS F 58 5 4,794 3,082
Employee benefits expenses EEBMAEX (31,760) (33,544)
Sub-contracting expenses 2BEAX (13,058) (34,285)
Depreciation of property, M - BER
plant and equipment HIEFE (942) (431)
Depreciation of right-of-use FHREEETE
assets (1,741) (1,791)
Finance costs BB A (185) (916)
Other expenses HiF% 7 (28,372) (21,695)
(Loss)/profit before taxation BB (E518) /% F (10,287) 4,004
Income tax expenses FrisfiFx 8 (275) (133)
(Loss)/profit for the period RAREB AEEER
attributable to the owners (&518),/#F
of the Company (10,562) 3,871
(Loss)/earnings per share SR (ER),/ &7 9
— Basic, RMB cents —ER(ARES) (1.0952) 0.4377
— Diluted, RMB cents —EEARED) (1.0952) 0.4377
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condensed Consolidated Statement of Comprehensive Income
HlHRRe2EREE

For the six months ended 30 June 2023 &£ 20236 A30H [E/~ @ A

Six months ended 30 June
BZ6A30HLENEAR
2023 2022
2023 F 2022 F

RMB'000 RMB'000
AR¥TR ARET T
(Unaudited) (Unaudited)
(REER) (REER)

(Loss)/profit for the period Bk (B8),#8F (10,562) 3,871

Other comprehensive Income H 2 ik
Item that may be reclassified HEREEH PR Em AR -
subsequently to profit or loss:
Exchange difference arisingon  # &I ETSE A RE K Z%5 -
translation of foreign operations, B Z R
net of nil tax 4 (355)

Other comprehensive income/  EARE b2 E U/ (BI57)
(expense) for the period 4 (355)

Total comprehensive AAREEAEGEHAZE
(expense)/income for the (BA%), i85
period attributable to owners
of the Company (10,558) 3,516

FHRERA 2023 « MEEREREEGRAR 5



condensed Consolidated Statement of
Financial Position
HHFESMBERAER

As at 30 June 2023 74202346 H30H

At 30 June At 31 December

2023 2022
12023 F 2022 %
6H30H 12A31H
RMB'000 RMB'000
AR%T ARETTT
Notes (Unaudited) (Audited)
B & (REERZ) (2&1%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment M - BER&E 3,124 3,996
Right-of-use assets FREEE 5,701 7,019
Rental deposits HERS 10 63 769
Loan receivables EUE T 10 7,174 43,000
Financial assets at fair value BATEF ABZN
through profit or loss CREE 6,093 6,093
22,155 60,877
CURRENT ASSETS RBEE
Trade and other receivables B 5 M H e I8 10 92,284 62,800
Cash and cash equivalents RERRSEED 55,392 55,530
147,676 118,330
CURRENT LIABILITIES wEEE
Trade and other payables E S REMERNTE " 25,254 24,973
Lease liabilities HEERE 3,487 3,356
Current income tax liabilities BIHIFT SR B & 299 246
Amount due to a director FEfTERFIE 4,600 2,388
33,640 30,963
NET CURRENT ASSETS REBEETE 114,036 87,367
TOTAL ASSETS LESS BEERTBEE
CURRENT LIABILITIES 136,191 148,244
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HERE 2,741 4,236
NET ASSETS BEEFE 133,450 144,008
CAPITAL AND RESERVES RAR G
Share capital [ 12 8,139 8,139
Reserves G 125,311 135,869
TOTAL EQUITY ERAE 133,450 144,008
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Ccondensed Consolidated Statement of
Changes in Equity
BHRGSERETE
For the six months ended 30 June 2023 & Z2023%6 A30H 1L/~ {E A
Attributable to the owners of the Company
RARERAEE

Share

Other  option

reserve  reserve

Hipfefe ERERS
RUBO00  RVE'UID

Share
premium
KA RHEE
RMBOOO RMB'000

T ARETT

Share
capital

Retained
profits Total
RE&EF a5t
RMB'000  RMB'000
Bt

Statutory
reserve
it
RMBI000

Exchange
reserve
ERGfH
RMB'000

At 1 January 2023 (audited) RABE1A18(EEF) 8,139 62,920 10,606 27,094 5,277 842 29,130 144,008
Loss for the period BNEE = = = - - - (10562)  (10,562)
Exchange difference arising on REENEBELN
tranglation of foreign operations, ~ EXEE - NREH
net of nil tax - - - - - 4 - 4
At 30 June 2023 (unaucited) RABE6ANA
(REER) 8139 62920 10,606 27,094 5277 846 18568 133,450
At January 2022 (audited) RARETA1B (B2E) 7450 51,135 10,606 27,0904 5211 (233) 29,300 130,629
Profit for the period BRE - - - - - - 3871 3871
Exchange difference arising on BEENEBELN
translation of foreign operations, ~ EREE - MBEH
net of ni tax - - - - - (355) - (359)
At 30 June 2022 (Unaudited) R02%F6A30A
(*E&7) 7450 5135 10606 27,09 5277 (588) BT 134,145
Note: It represents statutory reserve of a subsidiary of the  Fif & ,ﬁ\ EARRIRHREARLME ([

J)ﬁiiZﬁﬁ%’&T?ﬁifﬁﬁ *E
FEPIEF@&@ B DR A
BB AEFIZE D 10%($F<B%Lﬁﬁﬁ/\
PRI ERNA RS RA &
BRI EE) AN A 2k B
T BEERBHREEIEZMAEAR

Company established in the People’s Republic of
China (the “PRC"). According to the relevant laws in
the PRC, the subsidiary in the PRC is required to
transfer at least 10% of its net profit after taxation,
as determined under the relevant accounting
principles and financial regulations applicable to

enterprises established in the PRC, to a non-
distributable reserve fund until the reserve balance
reaches 50% of its registered capital. The transfer to
this reserve must be made before the distribution of
a dividend to owners. Such reserve fund can be
used to offset the previous years' losses, if any, and
is non-distributable other than upon liquidation.

E’USO%?‘%& I foF 18 8 B R A 1)
BADREBHIEL - BRRES
TAREEBEFENBED
B) BIEER  BRITAIDIK
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condensed Consolidated Statement of
cash Flows
HHFSHERER

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

Six months ended 30 June

HZ6H30HLEAEA
2023 2022
2023 F 2022
RMB'000 RMB'000
AR¥T R ARETT
(Unaudited) (Unaudited)
(REER) (REEZ
Net cash (used in)/generated from REE (TR, FrEE
operating activities REFHE (6,623) 582
Net cash generated from REFEMES
investing activities HE R 8,738 838
Net cash used in financing activities BMEEMAR ST (1,972) (2,599)
Net increase/(decrease) in cash and RBeERBESZEMEM
cash equivalents CR) F58 143 (1,179)
Effect of foreign exchange rate changes B g g)g 2 (281) (25)
Cash and cash equivalents at HYReRBEEEEY
beginning of the period 55,530 68,162

Cash and cash equivalents at end of MARReRRASEEY -
the period, represented by bank BRTEHERS
balances and cash 55,392 66,958
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Notes to the Condensed Consolidated Financial
Statements
[LLZE gkt S

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

1.

GENERAL INFORMATION

Yues International Holdings Group Limited
was incorporated in the Cayman Islands as an
exempted company with limited liability. The
Company’s registered office address is
Windward 3, Regatta Office Park, PO Box
1350, Grand Cayman, KY1-1108, Cayman
Islands and principal place of business
registered in Hong Kong is Room 3, 5/F,
United Centre, 95 Queensway, Admiralty,
Hong Kong. The headquarters and principal
place of business of the Group is at Units 1301
and 1302, 13/F, Citic Plaza, No. 233, Tianhe
Road North, Guangzhou, the PRC.

The Company is an investment holding
company and together with its subsidiaries
are principally engaged in the provision of
transportation, warehousing, in-plant logistics
and customisation services. The shares of the
Company (the “Shares”) have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial
statements are presented in Renminbi
("RMB"), which is same as the functional
currency of the Company. The condensed
consolidated financial statements for the six
months ended 30 June 2023 have not been
audited by the auditors of the Company but
have been reviewed by the audit committee
of the Company (the “"Audit Committee”).

1.

—REH
LREBEZEREEFR QAR
HeHedMXkLIArEREE
RAR e RQAE MM EER
# Hb & Windward 3, Regatta
Office Park, PO Box 1350, Grand
Cayman, KY1-1108, Cayman
Islands * MR B EFZMOEE
EEWH AT ESESEES
S — LS IEIE c AEERK
PR FTELEEMY APEE
P FSAT b P& 2335% R {E E 1513
1301 ER1302E °

ARBRREEB AR L&
REMBE AR T ZRERMEE
B B BAYIRMERR
%o Ramlm (TRE DRE
BHERXZMARAR([HX
B ) ER LT

ERGAMBEHRRAARE (A
R®1 25 BARB]HEE
BH¥AER - BE20235F6A30
B EREA /SRR S M B R
REAREA DB ZHEDEZ
HEHARREZZEE (&
BREEEEH -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

2,

10

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated financial
statements for the six months ended 30 June
2023 are prepared in accordance with the
Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all
applicable individual HKFRSs, Hong Kong
Accounting Standards ("HKASs"),
amendments and interpretations issued by
the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"), and the
disclosure requirements of the Rules
Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and the
Hong Kong Companies Ordinance.

In the current period, the Group has adopted
all the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and
effective for its accounting year beginning on
1 January 2023. HKFRSs comprise Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards; and Interpretations.
The Group has not early adopted any other
standard, interpretation or amendment that
has been issued but is not yet effective.

The accounting policies applied in these
financial statements are the same as those
applied in the Group’s consolidated financial
statements for the year ended 31 December
2022. A number of new or amended
standards are effective from 1 January 2023
but they do not have a material effect on the
Group's condensed consolidated interim
financial information.

2,

RREEREHHE

B E 202356 A30H 1L/~ A
MERAGAVBERRIREE
BRI ([ &8 B ]
HEA) (REEEMEHRE
BEMAG((BBEEAD
) RMEEERMERNEEM
BIMELED - FR G L&
BEHEA] BITAKR
) ANBERFTE S LW AR A
(TEm R A K EiE R R
MR BERERE

RAHE AEEEHEMNE S
M ASHBEMRELZES
BN 202341 A1 BRHBNE
STFEEEBNTA ] RSB
FIEBY B REER - BB
BHREEABEEBTERE
AR HAEGERBZE-
AEE W EREPRMATAEAM
BEME MR AR R~ 2
FERIERTAN »

ZEVBREAMERH S K
FKEREBMNEZ=2022F12 A
AL FENGE VBRI
FEREMRE - BTl skl fs
ST B2023F 1818 £ 4
o MEH AL B BRRL A
AR EEATE -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

3. REVENUE 3. k&
(a) Disaggregation of the Group's (@) TEEREEFEFESHW
revenue from contracts with wmDH
customers

Six months ended 30 June
HZ6H30HIEAEA

2023 2022

2023 F 2022 F

RMB’000 RMB’000
AR¥ET ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REgEEZ)

Types of services R 7% | A

Transportation service — B& R 19,458 41,725
Warehousing service 2R 9,812 18,178
In-plant logistics service A4 AR 31,043 32,425
Customisation service T 2R 7% 664 1,256
Total st 60,977 93,584

Timing of revenue Wit 28 R % R

recognition
Over time R—EBEER 60,313 92,328
At a point in time RE 2 664 1,256
60,977 93,584
The Group did not recognise any B ZE 20234F [k 2022 6 A
revenue-related contract assets and 30R LA - AEEIE
liabilities during the periods ended 30 BRI REEEOE
June 2023 and 2022. ERAE-
All revenue is for periods of one year or FBWES B —FHAT
less. As permitted under HKFRS 15, the HABR o AN BB B E
transaction price allocated to these HEREIS|AT AR T
unsatisfied contracts is not disclosed. BEIEEZSIRENE

WX H(ETS -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

3.

12

REVENUE (CONTINUED)

(b)

Performance obligations for
contracts with customers

The performance obligations for
contracts with customers of the Group’s
major sources of revenue are as follow:

o Transportation service: delivery of
the customers’ inventory to
their downstream clients,
manufacturing plants and/or
designated locations. The
transportation services mainly
cover across the PRC and in

Egypt.

o Warehousing service: provision
of inventory storage and
management services in the
Group's warehouses located in
the PRC with specified physical
conditions.

o In-plant logistics service: provision
of a wide-range of in-house
services at customers’
manufacturing plants to integrate
the production processes, which
cover the management of the
movements of (a) production
materials and components and
work-in-progress to the
production lines within the
manufacturing plants of the
customers of the Group; and (b)
delivery of finished goods to the
factory gates of the relevant
customers deployed by staff of
the Group at its customers’
manufacturing plants.

HEFAENNBENEL

AEEREIEREEFPA
MR BEETNT

BERSE: JUE®
FHEEERE T}
EP-HEERE
% /45 E B
BRHRBETERE
B R IR R s

ERERG: A%
& iz 7 P B AR LA 4
MBI B E
REGFTEFTLE
B AR ©

B R AR 7% &
BEPMEEME R
Rz # £ IR
NESEERE
MENTESNE
BT QBEE
P e B AR A A K
EHMmEEAEH
BEPEEMRE AW
EES: ROAE
BETHEAES
F & E RS 1K
mEHABEEF N
JI o
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Performance obligations for
contracts with customers
(Continued)

o Customisation service: provision
of labelling services (i.e. sticking
labels onto the surface of the
inventory according to customers'’
instructions) and the bundling
services (i.e. bundling the
inventory to facilitate handling and
transportation) generally provided
inside the Group's warehouses.

The Group recognises its revenue from
the provision of the transportation
service, warehousing service and in-
plant logistics service over time as the
customers receive and consume the
benefits of the Group's performance as
it occurs. The Group recognises its
revenue from customisation service at
a point in time when the customers
accept the services and the Group has
present right to payment and collection
of the consideration is probable.

Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A
REVENUE (CONTINUED)

3. & ()
(b) %ﬁ%)ﬁé‘é@ﬂ’ﬂ@%’ﬂﬁ&
&

o EER®: EHE
IR (KRR
) HE R AR B
FERE) REER
B (BIEEHENAT
REaiE M Es) — &
EASENRENAN

?E’f/\ °

RE PR BB FEAREE
JB#) 2 N &1 89 — B B ]
N AEESERREH
REEBRY - BRHRGE
K IR D 7 AR %5 O W
REPEXRY - A%
1% 35 s 75 R MRS R R ]
BEYER B R X — B3
AEESRAELKAER
AR5 ey et o
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

4.

14

SEGMENT INFORMATION

The Group's operating segments, which also
represent the Group’s reportable segments,
are determined based on information
reported to the chief operating decision
maker (the “CODM") of the Group, being the
executive directors of the Company. The
CODM reviews the Group's internal reports in
order to assess performance, allocate
resources and determine the operating
segments.

The CODM regularly reviews revenue and
results analysis by (i) transportation service, (ii)
warehousing service, (iii) in-plant logistics
service; and (iv) customisation service.

Segment revenue and results

The following is an analysis of the Group'’s
revenue and results by operating and
reportable segments.

For the six months ended 30 June 2023

4.

SR H

REBRKEDE (AN AR EE
BRI 25D #8) TR BER AL E
TELERRE (ARANITE
£) ([EREBEREE]) ERD
EREE TE22ERKES
BIASEE AR HRE - AR
g nBRERREBEELED

BB

TBRERRER()ERRY
(B MRS © ()BTRS
Ko (iv) TE B AR TE B 28 B e B
BN -

D EREE
AT RAREEIZEE LA 2]
DR &I B W e B AT

B E202356 A30H1LAEA

In-plant
Transportation ~ Warehousing logistics  Customisation
service service service service Total
EHRE £REE  RANTRRE EHRE )
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR AEETR AEETTR AE¥TT ARETT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBEH) (REBEH) (REBEH) (REER) (REER)
Revenue &
External sales HoMHE 19,458 9,812 31,043 664 60,977
Results E+
Segment results BRI 3,435 (8,215) 5,654 300 1,174
Unallocated corporate.~ RARLZIA
income 4,794
Unallocated corporate.— AABRAER
eXPenses (16,255)
Loss before taxation BRAER (10,287)
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

4.

SEGMENT INFORMATION
(CONTINUED)

Segment revenue and results
(Continued)

For the six months ended 30 June 2022

4.

SEWRE ()
7 AP E B SR AR (4R

BE202256 A30B1LAEA

In-plant
Transportation ~ Warehousing logistics  Customisation
service senvice senvice service Total
; EERE )i et s @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETRT  ARETE AR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaud (Unaudited)
) %) o (REER)
Revenue e
External sales HhMHEE 1725 18,178 32425 1256 93,584
Restlts ]
Segment results PEEE 421 229 6,281 575 1339
Unallocated corporate.~ ARERERA
income 3082
Unallocated corporate ~ AREAERR
expenses (12472)
Profthefore tawation B #TRI 4004
The accounting policies of the operating KED AR EARE
segments are the same as the Group's st RER - DA EE
accounting policies. Segment results SO EEAREIART - B3R
represent profit earned from each segment DEEEMRAZ - FIERA - &

without allocation of listing expenses, interest
income, corporate income and certain
expenses. This is the measure reported to the
CODM of the Group for the purpose of
resource allocation and performance
assessment.

EWARETHRX o thT5RA
EETZRZERREZWMUD
LB REFHERBOFTETX
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

4. SEGMENT INFORMATION 4. DBPEIH(E\E)
(CONTINUED)
Segment assets and liabilities PHEERAE

No segment assets and segment liabilities and
other segment information are presented as
such amounts are not reviewed by the
Group’s CODM for the purpose of resource
allocation and performance assessment or
otherwise regularly provided to the Group's
CODM.

Geographical information
The Group principally operates in the PRC.

During the six months ended 30 June 2023,
approximately 95% (2022: approximately 97%)
of the Group’s revenue from external
customers, based on the operation location of
respective customers, is derived from the PRC.

The Group’s non-current assets other than
financial instruments by geographical
locations, which are determined by the
geographical locations in which the asset is
located in the case of property, plant and
equipment and right-of-use assets are as
follows:

5 75 B % B30 A8 S SR )
TR B B DR T R
RS LA
KRB R T AR E X B
BEAKE  MAMETSH
AR S HEEURELSH
#H -

i & & R

REE20235F 6 A30H -/~ A
A RESAEPHEEHE -
REBKXRBINBESKZENLD
95% (20224 : #]97%) & B
°

REBRIMIBLAE (A% -
B 55 T 5% 5 A R (5 PR RE A 2
BlIREEME B BERET)
ENHIERBEE(TREZR
TAR)WT:

At 30 June At 31 December

16

2023 2022

72023 F R 2022 &

6H30H 12A31H

RMB'000 RMB’'000

ARET R ARETTT

(Unaudited) (Audited)

(REBEZ) (lR2&t%)

Non-current assets FRBEE

The PRC H 7,552 9,195
Hong Kong BB 1,273 1,820
8,825 11,015
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

5. OTHER INCOME AND NET GAINS 5. HfulkARWKESBH

Six months ended 30 June
BEZ6H30HLIE~EA

2023 2022

2023 F 2022 F

RMB’000 RMB’000
AR¥T AREEFTT
(Unaudited) (Unaudited)
(REEX) (R EZ)

Interest income from bank  $R1TERF E U A

deposits 442 331
Interest income from bond  BABESS K A28

measured at amortised BEHHF BUA

cost - 853
Interest income from loan  FEUWE ZF 24 A
receivables 2,313 -
Interest income from rental  FAEE £ 5 U A
deposits 18 63
Government grants B8 881 295
Net foreign exchange gains [ 5 W25 % 58 615 1,498
Others Hfb 525 42
4,794 3,082
6. FINANCE COSTS 6. MERF
Six months ended 30 June
BZ6H30BLIEAEA

2023 2022

2023 2022 F

RMB'000 RMB’000

AR¥T R AREFTT

(Unaudited) (Unaudited)

(REEEZ) (R TEZ)
Interest on bank borrowing  $R77 & 2 F| & = 64
Interest on lease liabilities A& & &5 & 185 852
185 916
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

7. OTHER EXPENSES 7. EHMBAX
Six months ended 30 June

BEZ6H30HLIE~EA
2023 2022
2023 F 2022 F
RMB’'000 RMB'000
AR¥ T ARET T
(Unaudited) (Unaudited)
(REEEZX) (REEZ)
Auditor’'s remuneration % BB 2 B 662 500
Entertainment expenses BERAX 1,975 611

Lease payment relatingto  SEEHIFEESHEBACAE

short-term lease S 13,995 10,468
Fleet operating expenses B ERY 2,279 2,235
Freight handling expenses  EiEEZRIEFML 1,956 1,991
Insurance expenses R 362 430
Legal and professional fees  EENRHEER 1,248 976
Other operating expenses  E & @5 %

(Note) (HH3E) 2,061 1,621
Other taxes and surcharges  E th 318 K i in& 161 244
Outsourced labour costs B8 TR AN 2,234 1,752
Printing and stationery ENfR) & XA 496 58
Repair and maintenance HERRERX

expenses 378 25
Telephone and BELEME

communication fees 181 215
Travelling expenses ZMB 202 99
Utilities expenses YNEEi15 182 470

28,372 21,695
Note: Other operating expenses included individual Mizk: HEMEERIBEERA
items less than RMB1,000,000, such as bank R #1,000,000 7T &9 & )“‘:‘J 8
charges, general office expenses etc. = 1F %J;Dfﬁﬁuﬁzg e
NERTE
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

8. INCOME TAX EXPENSES 8.

Current tax charges: EHRIERAS ¢
PRC Enterprise Income PR EREH
Tax ("EIT") ([EEmBH)
— current period — ZNHRfE
Other Jurisdiction Efba) AR
— current period — NHAFE
Deferred tax: EEFIA
Current period ZHAR

FRSIRBAS

Six months ended 30 June
BEZ6H30HLIE~EA

2023 2022

2023 F

2022 F
RMB’000
AREEFTT
(Unaudited)
(R EZ)

RMB’'000
AR¥T
(Unaudited)
(REEX)

- (77)
275 115
= 95
275 133

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit. No
provision for taxation in Hong Kong has been
made as the Group's income neither arises in,
nor is derived from, Hong Kong in both
current and prior periods.

The PRC Enterprise Income Tax (“EIT") is
calculated at 25% of the estimated assessable
profits for the current year. One of the
subsidiaries of the Group is entitled to
preferential tax concession rate at 15% as it
has obtained the High and New Tech
Enterprises licence. No provision for EIT has
been made as the subsidiary established in
the PRC had incurred tax losses for both
current and prior periods.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

EBFEH A ERB S
FIZ165% 518 - ARAREBER
N HARE 3B 7 HA RS A9 Uk A 3 FE
EXBEBLBERES WA
SEWEB BB IBIERE -

R EMSH([REMER]
2N S R N e o |
25%ETE o REBEE R — K
BRARCEDMSHR XM
R HERFABERRARE
15% © WA EARE KB i iR - I
B REEXMAEHES  RE
RRPBERZOMERBRESE
BIREE

Hith AR R E A M B IR LA
EARERE RN RS -
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

9. (LOSS)/EARNINGS PER SHARE
The calculation of the basic and diluted (l0ss)/
earnings per Share attributable to the owners
of the Company for the period is based on the
following data:

(Loss)/earnings (E58) &

(Loss)/earnings for the period stEFRERNK

attributable to the owners  #58 (&518) /&7
of the Company for the FTRZARRRIHEA A
purpose of basic and FE(EERA

diluted (loss)/earnings (F518) /& F|

per Share

sk (5R) 2
RRABHEAE ANEERRNSIRE
AREE(ER) BRNE
FRTHER AT 80 -

Six months ended 30 June
BEZ6H30HIE~EA

2023 2022

2023 F 2022 F

RMB’'000 RMB’000
ARET T AREEFTT
(Unaudited) (Unaudited)
(RE&EZX) (R EZ)

(10,562) 3,871

Number of Shares BAEE

Weighted average number of z+EFIEK

ordinary Shares for the (F51R), & F|
purpose of basic Fir A& i8R
(loss)/earnings hniEFEIE

per Share calculation

Weighted average number of &S #E
ordinary shares for the
purpose of diluted
(loss)/earnings
per Share calculation

(&), /B FIFTA
E A ANAE 19 2

Six months ended 30 June
BZ6H30B1~EA
2023 2022

2023 £ 2022 FF

(Unaudited)
(REEEZR)

(Unaudited)
(R EZ)

964,400,000 884,400,000

964,400,000 884,400,000
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

9.

10.

(LOSS)/EARNINGS PER SHARE 9.
(CONTINUED)

For the six months ended 30 June 2023, as all
potential ordinary Shares arising from share
options would be anti-dilutive, no adjustment

has been made to the calculation of the
dilutive (loss)/earnings per Share. For the six
months ended 30 June 2023, there was no
potential ordinary Share outstanding in that
period.

TRADE AND OTHER RECEIVABLES 10.

Trade receivables from contracts FEREAHNNE 5

with customers (Note a) e sRE (Hsta)
Prepayments SRS
Other receivables Hib U IR
Rental deposit (Note b) HERe (MEb)
Loan and interest receivables  fEME = R F &
(Note ¢) (BfzEc)
Deposit in relation to investment 1z AF(E:T AIBEHN LR
In financial asset at FVPL BERENRBLES
Loss: Non-current portion B FEREE S
— Loan receivables —EWER
— Rental deposits —HE%RS
Current portion mEE D

wHE (BR) 2F(#)

HZE2023F6A308 [ENEA -
MREREEE A ERY
BRERBEYE  RILER
EEREE(ER)BFE
O o B E= 20236 A30H
IENEA - BRI 21T
TFEINRYBIE LB -

B’ 5 R H B RIA

At 30 June At 31 December
2023 2022
12023 F 02022 &
6H30H 12H31H
RMB'000 RMB’'000
AR%T R AREFT
(Unaudited) (Audited)
(REEER) (EE%)
25,647 26,508
2,725 3,374
1,398 1,417
9,819 9,785
59,932 58,587
- 6,898
99,521 106,569
(7,174) (43,000)
(63) (769)
92,284 62,800
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & 2202356 A30H 1k 751 A
10. TRADE AND OTHER RECEIVABLES 10. ¥ SR EMMEIERIE (&)

(CONTINUED)

(@) The following is an aging analysis of (@) THAESEUGRIERR
trade receivables presented based on EHH ORIRZEZERHBEY
the invoice date at the end of the ZERES AT o

reporting period.

At 30 June At 31 December

2023 2022
72023 F 72022
6H30H 12A31H
RMB'000 RMB'000
ARET R ARET T
(Unaudited) (Audited)
(REEEK) (EEZ)
Within 30 days 0B 15,550 15,080
3110 60 days 31E60H 4,802 5,291
6110 90 days 61ZE90H 2,460 4,971
Over 90 days 90 R L 2,835 1,166
25,647 26,508
The Group normally grants credit terms KEB—HRETFTEEEN
to its customers ranging from 0 to 150 FOE150BH=EH -
days.
(b) Rental deposits (b) HE®RS
Included in the rental deposits of the H 20236 A30H It
Group is an undiscounted amount of NER - AEEEERS
RMB143,000 for the six months ended ReE—EmAAREE
30 June 2023 paid to key management EEABNHEERBES
personnel of the Company and their NHARFTELEARK
close family members, as the Group 143,0007T  JhERAE
leased an office premise owned by BERERSEMEENNA
them. E
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A
10. TRADE AND OTHER RECEIVABLES
(CONTINUED)

(c)

Loan and interest receivables

10. BHRAMMBUTRE ()
(0 EHREXRIE

At 30 June At 31 December

2023 2022

72023 F 2022 &

6H30H 12A31H

RMB’000 RMB'000

AR¥TR ARBFT

(Unaudited) (Audited)

(REEER) (EFE%Z)

Loan receivables FEME K 57,677 57,221
Interest receivables JE USRI B 2,255 1,366
59,932 58,587
During the period ended 30 June 2023, HZE2023F 683081

a supplemental agreement was entered
into between one of the Group's
subsidiaries and the borrower of a loan
with principal amount of approximately
RMB7.2 million, in which both parties
have agreed to extend the maturity
date of the loan from April 2023 to April
2025, provided that 20% of the principal
loan amount, that is, approximately
RMB1.4 million, should be repaid in
cash before the end of July 2023. As at
the end of July 2023, approximately
RMB1.4 million has been received by
the Group from the borrower in cash.

M ANEEEP—EHB
ARIBE—FEH(AeHE
HBAREI2BET)E
RARI M7 aE e B
I AT A REBERD
FEAA 202354 AE R
E2025F4F 0 Bl IR R
20237 AIEBIELAIR &
EEERAEEEN20%(B1
AREIATET) - B
203F7AK  AEEE
EREE VNS EOUN
REI1ABET -
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

10. RARHEMEKRIE ()

10. TRADE AND OTHER RECEIVABLES

(CONTINUED)

(c) Loan and interest receivables

(Continued)

As at 30 June 2023, the Group had total
outstanding loan principal amounts of
approximately RMB57.7 million which is
in relation to 10 loans which comprised
of 9 corporate loans and 1 individual
loan. Among the 10 loans as at 30 June
2023, 9 loans with outstanding principal
amount of approximately RMB50.5
million will be matured before 30 June
2024, and 1 loan with outstanding
principal amount of approximately
RMB7.2 million will be matured after 30
June 2024 and before 30 June 2025. The
interest rate of the outstanding principal
amounts of the loans ranged from
approximately 5% to 12% per annum.
As at 30 June 2023, all the loan
receivables of the Group were

unsecured.

(c)

W E R KA S (&)

M2023% 6 A30H » A&
ErREEERNSAH
HEBANRES7TEETT
HRI0EER  BIE9%
NAERRIEBEAE
e 20236 A30HK
10EERFT - KEELS
HEHABARES05HETT
RI9%E B H R 2024 F 6
A30B8 ZAEIE - mAE
BASBOAARET2
BEINIEEZER
2024 £ 6 A 30 B 1% K 2025
F6HANBZAEEH - B
HREEARSRTEMNER X
N F H5%ZE12% K
20236 A30H - NEE
Eﬁ%”&z%%’xi@ﬁﬁw&
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A
10. TRADE AND OTHER RECEIVABLES
(CONTINUED)

(c)

Loan and interest receivables
(Continued)

Since the outbreak of COVID-19 in 2020,
the Group's operation had been
severely disrupted. From 2022 onwards,
the overall operation of the Group
gradually recovered but had yet to
resume to the normal level as in the
period before the pandemic. The Group
had sought to identify investment
opportunities for the idle cash to
generate better return to its
shareholders, but no suitable targets
can be identified having considered the
then market uncertainty and the
sluggish global economic recovery. In
the circumstances, given that (i) the
interest income to be generated from
the idle cash; (i) the interest rates of
the loan transactions are generally
higher than the then prevailing interest
rate for short-term fixed deposit; (iii) the
Group could continue to identify
investment opportunities to generate
better return to its shareholders upon
repayment of the loan transactions; and
(iv) having considered the working
capital need and projections of the
Group, the provision of the loan
transactions would not affect the
ordinary business operation of the
Group, the entering into of the loan
transactions are fair and reasonable,
meet the Group’s business strategy and
in the interest of the Company and its
shareholders as a whole.

10. RARHEMEURIE ()

(c)

By E R R A L (&)

B -ZFEIFECOVID
STOBATR - REE & E
TEHBEETE-B-F
—F AEEEEL
BRI IRIE - MR RIRE
ERIEAHNEEKTF o &
EEEESRMECHERS
HIREHE - UAERER
R B MR - EEED
EETHETEERERE
EEEES ) BUREDE
BEEBEE - EREBR
T ERO)BEREEE
B BUA : (N ERZ S
HF R TR SR EHE S
FRAERRITHRE (i)
REBAJEEY I EHK
SUREEERR B A
FERAS R EAER R ¢ K2 (iv)
REBREBNLEELES
EREIEAE  REER
RETEFEREBHH
WEBKEE  FTUERR
SBATEIE  FAEKRE
BEHEBRE  X/FA

DA REBRENEREF

N

Bk
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A
11. TRADE AND OTHER PAYABLES

11. BEREMEMSRIEA

At 30 June At 31 December

26

2023 2022

12023 2022 %

6H30H 12A31H

RMB'000 RMB’000

AR¥TR ARET T

(Unaudited) (Audited)

(REEK) (%)

Trade payables B S ER A 9,455 8,112

Accrued employee benefits fEstEBEF 4,292 5,617
Other accrued expenses and Hib e & E A

other tax payables FERHIE 2,849 3,808

Other payables HAib e 508 8,658 7,436

25,254 24,973

The credit period granted by the Group’s
suppliers mainly ranges from 30 to 90 days.

The following is an aging analysis of trade
payables based on the invoice date at the end
of the reporting period.

Within 30 days 30HA

31t0 60 days 31260H
611090 days 61290H
Over 90 days 90 R E

AEBHEFETHEEHRR
FENF30ZE90H -

NIRE S RN RIBRN S
RIZBRAHE ZIREBEDT -

At 30 June At 31 December

2023 2022

" 2023 F 72022 &
6H30H 12H31H
RMB'000 RMB'000
AR¥T R ARETIT
(Unaudited) (Audited)
(REEER) (EE%)
6,120 6,188
2,311 806

198 328

826 790

9,455 8,112
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

12. SHARE CAPITAL 12. B&E
Number of Share
CHEICH capital
RAEE &N
HKS$
BT
Ordinary Shares of BREE0.01BTH
HK$0.01 each EER
Authorised: EE
At 1 January 2022, R2022%1 18
31 December 2022 2022412 A31H
and 30 June 2023 K 2023% 6 A30H 10,000,000,000 100,000,000
Issued and fully paid: ERITRER:
At 1 January 2022 R2022%181H 884,400,000 8,844,000
Issue of share through share ERROHESEITRG
placing 80,000,000 800,000
At 31 December 2022 and R2022F12A318 K
30 June 2023 20236 A30H 964,400,000 9,644,000

At 30 June At 31 December

2023 2022
A 2023 F R 2022 5
6H30H 12A31H8
RMB'000 RMB’'000
AR¥T R ARETTT
(Unaudited) (Audited)
(REEER) (EFE%)
Shown in the condensed REREERA BT
consolidated statement of RREZ5
financial position 8,139 8,139
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A
13. EQUITY-SETTLED SHARE-BASED

28

PAYMENT TRANSACTIONS
Pursuant to the written resolutions of the
shareholders of the Company on 26
September 2017, the Company adopted a
share option scheme (the “Share Option
Scheme”) to grant share options to eligible
participants, including the executive directors
of the Company. Details of the Share Option
Scheme were disclosed in the Group’s
consolidated financial statements for the year
ended 31 December 2022.

No share option was granted, exercised
vested, cancelled or lapsed during the six
months ended 30 June 2023. No share option
was granted since the adoption of the Share
Option Scheme save for that on 1 June 2020,
the Company granted 73,400,000 share
options (the “Share Options”) to eligible
participants with an exercise price of
HK$0.188 per Share and the Share Options
granted have no vesting period. As at 30 June
2023, the Company has 69,000,000
outstanding Share Options. The Share Options
are valid and exercisable for a period of ten
years from the date of grant to 31 May 2030
(both days inclusive). The outstanding Share
Options will enable the grantees to subscribe
for an aggregate of 69,000,000 shares,
representing approximately 7.2% of the
weighted average number of Shares for the
six months ended 30 June 2023. As at 1
January 2023 and 30 June 2023, 6,600,000
Share Options are available for grant under
the scheme mandate.

13.

LI ER R ER M
RX5

RIE A RQ BB R 2017 F9 A
20BBBHMEERZE S AR
AIE RN E R RS ([ B R
STED L mABRSHE (B
RABHITES) B THEIE -
EREREAFENFBERASE
BHZE2022F12A31BILFE
AV RKRIBE -

B E 20236 A30H 1IE/AAR -
BMEEREERY - 17 8
B SRR e B AR AR
20206 A1 BHRABKSEE
REITEE AT RAK0.1887%5
70 N 3P 4 53 8 HA #9 73,400,000
mERE(EBRED I 8%
B RR R ST B DA SR E AR B
% #E o 7A2023F 6 A30H K
A B A 69,000,00017 i & 17 18
BN - BivEa R A
HEZE2030F5A31H IE+FH
F(EEMABIEEN) NE K
Al FATE - MARITEMER
HEAHFARARBELSHK
69,000,000 f% A% 17+ 168 = 2023
F£6F308 1F7518 B %5
TG A7.2% o 72202341 A 1
H K&2023F 6 A30H » 1R ¥ 5t
SREAEEENERES
6,600,00015 ©
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PAYMENT TRANSACTIONS
(CONTINUED)

The fair value of the options granted on 1 June
2020 was calculated by an external
professional valuer using the Binomial Option
Pricing Model. The assumptions used were as
follows:

13.

Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A
13. EQUITY-SETTLED SHARE-BASED

DIR#EEZ Rt
RXH ()

20204 6 A1 B BB R AE
NEERIEEGEMEA
ZIBABRETEENGE -
PR/ T

1 June 2020
2020F6 A 1H

Share price of the Company at AR A
date of grant AATRE
Exercise price 1B
Expected volatility TBEIR IR
Contractual option life EIES NFH

Risk-free rate
Expected dividend yield

The expected volatility is based on historical
price volatility of listed companies that are
similar in business nature with the Company
in the past few years. The risk-free rate was
determined with reference to the yields of
Hong Kong Sovereign Curve as extracted from
Bloomberg as at 1 June 2020. The dividend
yield of 0% was adopted which is with
reference to the Company’s historical
dividend payout.

The variables and assumptions used in
computing the fair value of the share options
are based on the management’s best
estimate. The value of an option varies with
different variables of a number of subjective
assumptions and with regard to the limitation
of the Binomial Option Pricing Model. Any
change in the variables so adopted may
materially affect the estimation of the fair
value of an option.

EE A=
FEHARR B &

HK$0.188 7 7T
HK$0.188 /8 7T
41.606%

10 years &
0.529%

0%

EHREB I ERBESFRA
NEIEBEEEUMN ETRA
ZE SR EEIE o MR A &
Th2ER2020F 6 A1 AR A
Z 181t (Bloomberg) 89 & & T #E
EHFMGREERMET 2%
ARARRBAERBIRES  AA
AIRAREE0% °

FTE B AT ERE A E
ENBRIVNERE 2 &EM
ARERE - BRENEERT
ZRIEBRRZITAEENUR
— IR B R E B AR AL AR I
s - ERSRAZEE MK
HIRER  ATREeHBERER
FEZGEHELEATE -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2023 & = 202346 A30H 1L/~ A

13.

14.

30

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS
(CONTINUED)

Based on the fair values derived from the
above pricing model, the fair value of the
Share Options granted on 1 June 2020 was
approximately HK$6,100,000, which was
recognised as an equity-settled share-based
payment in the condensed consolidated
statement of profit or loss and other
comprehensive income for the six months
ended 30 June 2020.

Since then, the Group has not granted any
Share Options under the Share Option
Scheme up to the date of this report. None of
the Share Options of the Company was
exercised, lapsed, cancelled or forfeited
during the six months ended 30 June 2023.

DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months
ended 30 June 2023 (2022: nil).

13.

14.

LIRSz EEf
RXH ()

ER bt rEEASHNA
A R2020F 6 A1TEBEHE
% % N 1B 495 6,100,000 75
7T HRE E20205F6 A30H
EAREAMEREEEERE
tEmRERERARELE
2R ERATFR o

AILEEARERE  A&EE
I 45 AR T BB A R A 2R T (A
BERHE - 8 220236 H308
LWE7SME A - B EARD E B
FELTRE « SRR - FESHEIRUR »

B2
EESTEZRMNEZ=2023F
6A30HIENEAR 2 EE
(20224 : 48®) o
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Management Discussion and Analysis

EREMRRE S

BUSINESS REVIEW

The Group is an established logistics service
provider in the PRC which provides a wide range of
logistics services to meet the needs of the
customers’ supply chains including (i)
transportation; (ii) warehousing; (iii) in-plant logistics;
and (iv) customisation services (consisting mainly of
labelling services and bundling services).

The Group offers transportation services which
primarily involve the delivery of the customers’
production materials, components and finished
goods to their downstream clients, manufacturing
plants and/or designated locations. The Group has
two warehouses located in the Guangdong Province
with a total gross floor area of approximately 66,000
square metres which offer warehousing services to
customers. The Group's in-plant logistics services
cover the management of the movement of (i)
production materials and components and work-in-
progress to the production lines within the
customers’ manufacturing plants; and (ii) finished
goods out to their factory gate. The Group's range
of services gives it a competitive advantage over
other logistics service providers in the PRC which
offer only a limited range of services.

During the first half of 2023, the logistics market in
the PRC remains highly fragmented and competitive.
Overall logistics growth is expected to remain
steady but moderate. The PRC's economic growth is
forecasted to stabilize around 5-6% in 2023, which
will support logistics demand. However, risks like
high inflation, tightening post-COVID controls, and
declining exports remain. The entire logistic industry
is facing challenges related to slowing economic
growth, rising costs, declining exports, COVID
disruptions, labour shortages, intense competition,
and stricter environmental regulations.
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Transportation industry also faces severe challenges
from high oil prices and geopolitical crisis. Trucking,
rail and other local freight costs remain elevated.
Shortage of labour persists due to difficult working
conditions and demographic changes. Wage level
has kept increasing while trucking capacity remains
tight. All of the aforementioned factors have created
uncertainties and disruptions for logistics
operations. Tightening of regulations and standards
around green logistics, waste management, and
carbon emissions in the PRC has also increased the
compliance costs for local logistics companies.
Increasing customer expectations for transparent,
timely and flexible delivery has caused the entire
logistics sector facing headwinds, yet, while
technology adoption and automation can help
alleviate some of these issues, it remains to be seen
how the industry will adapt and perform overall in
coming years.

Based on the above unfavourable circumstances,
the Group has recorded a decrease in revenue of
approximately 34.8% during the first half of 2023,
when compared to the same period in 2022, and a
net loss of approximately RMB10.6 million for the
first six months of 2023 when compared to a net
profit of approximately RMB3.9 million during the
first half of 2022.
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OUTLOOK

In the second half of 2023, the logistics sector in the
PRC is expected to continue its post-pandemic step
of recovery, collaborated by the ongoing expansion
of the e-commerce industry, technological
advancements, and government support. The
growing middle-class population, coupled with
increased internet penetration, is likely to drive
further growth in e-commerce, which in turn will
increase demand for efficient logistics services.
Government initiatives to improve logistics
infrastructure and introduce supportive regulations
are also expected to provide a conducive
environment for the growth of the logistics sector. It
is anticipated that there will be a strong necessity to
navigate new regulatory challenges and ensure
compliance.

While the outlook for the logistics sector in the PRC
in the remainder of 2023 is generally positive, the
Group will need to deal with challenges such as
increasing competition, rising costs, and the need
for ongoing technological innovation. The adoption
of advanced technologies such as artificial
intelligence, robotics, and drones is anticipated to
improve operational efficiency, reduce costs, and
enable faster delivery times. Therefore, the Group
will actively look for appropriate opportunities to
invest in or enter into strategic business alliance
with companies which possess such technologies in
a steady and prudent manner in order to stay
competitive and meet increasing customer
expectations.

To cope with the contemporary volatile business
environment, the Group, in addition to provide high
quality warehousing services, also expects to
actively diversify the logistics services to a broader
spectrum of industries, in anticipation of any
potential change in the customers’ operation
demand for logistics services. The Group will
continue to strive to find opportunities in the face of
challenges, including but not limited to participating
in Chinese Medicine-related businesses such as the
storage and distribution of Chinese Medicine
products, so as to return shareholders and to
achieve a sustainable business growth.
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2023, the Group's
revenue decreased to approximately RMB61.0
million by approximately RMB32.6 million or 34.8%
as compared to approximately RMB93.6 million for
the six months ended 30 June 2022. The decrease
was mainly attributable to decrease in revenue from
transportation and warehousing services.

Revenue generated from the transportation services
decreased significantly by approximately 53.2%
from approximately RMB41.7 million for the six
months ended 30 June 2022 to approximately
RMB19.5 million for the six months ended 30 June
2023, mainly due to a decrease in the business
volume of international freight and transportation
operation.

Revenue generated from the warehousing services
decreased by approximately 46.2% from
approximately RMB18.2 million for the six months
ended 30 June 2022 to approximately RMB9.8
million for the six months ended 30 June 2023,
which was contributed by the decrease in domestic
demand for warehousing services in the PRC as
compared with the corresponding period in 2022.

Revenue generated from the in-plant logistics
services decreased slightly by approximately 4.3%
from approximately RMB32.4 million for the six
months ended 30 June 2022 to approximately
RMB31.0 million for the six months ended 30 June
2023, which was mainly due to the decrease in
demand for in-plant logistics services from the
customers.

Revenue generated from the customisation services
amounted to approximately RMB1.3 million and
RMBO0.6 million for the six months ended 30 June
2022, and 30 June 2023, respectively. The revenue
contributed by this segment is subject to the
demand for the Group's labelling and bundling
services from its customers on an as-needed basis.

Bt O

W=

HE2023F6 A30HIENEA K&
B %S 5 E Z= 2022 5 6 A 30 B 1L 751
BHOAREIICAHBILR D H AR
NOFABEBTHIMSHELNARKES10
BB RV ETERRER NE R
UGS -

BHRSMEREREE202%6 A
VBEAEAHAREATEETK
g 5 > #953.2% = & = 20234 6 A 30
BIERNBEAHARKEI9OSHEEL - £
EHNEBREERBREFNESRS
D e

BREREMSWEHREE2022F6 A
0B EAEAHAREIS2EE TR
DHIA62% EE FE2023F 6 A30H 1E
NEAYAREIOSEE T NHER
FRBIAY & 7 AR 7S A 1 3 Sk 8 2022 FF (]
HAIEFT % o

R A0 7 AR 75 P 15 M s R A & 2022 67
6A30BIERNEANARKIAGE
TCESIOR A 49 4.3% B8 E 20234F 6 A
VBEAEAHNAREIIOEETT -
TEZHRE PR TR Sk
R o

HZE2022F 6 A30H K% 202346 530
BIEANEA - ERRBFTEKRZES B
HEARBI13ABETRARK06E
B KA BHWEBETHRAR
FEFSENHAEBMOIZRERIER
EERME »

34 YUES INTERNATIONAL HOLDINGS GROUP LIMITED e INTERIM REPORT 2023



Management Discussion and Analysis (Continued)

TREMWRRESN (])

Other income and net gains

Other income and net gains mainly consisted of
interest income from loans receivable, bank interest
income, government grants and net exchange gains
or losses. For the six months ended 30 June 2023, a
net gain of approximately RMB4.8 million (2022:
approximately RMB3.1 million) was recognised,
mainly representing an increase in interest income
from loan receivables made to independent third
parties during the second half of 2022.

Employee benefits expenses

Employee benefits expenses primarily consisted of
(i) wages and salaries; (i) social security fund and
insurance contribution; and (iii) other allowances
and benefits. The Group’'s employee benefits
expenses amounted to approximately RMB33.5
million and RMB31.8 million for the six months
ended 30 June 2022 and 30 June 2023, respectively.
The employee benefits expenses decreased mainly
due to the decrease in the number of employees
during the period.

Sub-contracting expenses

Sub-contracting expenses primarily represented the
amount paid to subcontractors for the provision of
certain transportation services. The Group's
subcontracting expenses amounted to
approximately RMB13.1 million for the six months
ended 30 June 2023 (2022: approximately RMB34.3
million). In general, the subcontractors charged the
Group based on the price stated in the
subcontracting agreements which specify the price
for each type of services they provided. Sub-
contracting expenses were incurred for the orders
for domestic transportation service and international
freight forwarding agency services by the customers
during the six months ended 30 June 2023, whereby
the Group, through outsourcing to independent
subcontractors, assisted the customers to obtain
cargo space from shipping companies or shipping
agents that meet their requirements. The
subcontracting expenses decreased significantly for
the six months ended 30 June 2023 mainly due to a
decrease in revenue for the period.
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Depreciation of right-of-use assets

The Group has certain leases in respect of (i)
premises comprising warehouses, office premises
and temporary staff quarters, and (ii) plant and
machinery such as forklifts. Upon adoption of HKFRS
16 on 1 January 2019, the Group has recognised
right-of-use assets and the corresponding lease
liabilities in respect of all leases, except for short
term leases and leases of low value assets. Under
HKFRS 16, right-of-use assets are measured at cost,
less accumulated depreciation and impairment
losses, and adjusted for any remeasurement of
lease liabilities. Right-of-use assets are depreciated
over the shorter of the lease term and its useful life.
As a result, depreciation of right-of-use assets of
approximately RMB1.7 million was recognised for
the six months ended 30 June 2023 (2022:
approximately RMB1.8 million).

Interest expense on lease liabilities

Upon adoption of HKFRS 16 on 1 January 2019, the
lease liabilities are initially measured at the present
value of the lease payments that are not paid at that
date. Subsequently, the lease liabilities are adjusted
for interest and lease payments, as well as the
impact of lease modifications, amongst others. As a
result, an interest expense on lease liabilities of
approximately RMB0.2 million was recognised for
the six months ended 30 June 2023 (2022:
approximately RMB0.9 million).
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Other expenses

Other expenses mainly include (i) expenses in
respect of short-term leases; (ii) fleet vehicles
operating expenses which mainly include fuel costs
and maintenance expenses of our fleet vehicles;
(i) utilities expenses which mainly include water
and electricity expenses; (iv) office and telephone
expenses which mainly include general office
expenses and long-distance calling fees; (v)
insurance expenses for the warehouses and
transportations; (vi) entertainment and travelling
expenses for business soliciting; and (vii) others
which mainly include maintenance expenses for the
warehouses, professional fees and other
miscellaneous expenses. Other expenses amounted
to approximately RMB28.4 million and RMB21.7
million for the six months ended 30 June 2023 and
30 June 2022, respectively, and such increase was
primarily due to the increase in the operating lease
rental of two warehouses in Guangdong province
and increase in legal and professional fees and
entertainment expenses for the six months ended
30 June 2023.

(Loss)/profit and total comprehensive
(expense)/income for the period

As a result of the aforesaid, the Group recorded a
loss and total comprehensive expense for the
period of approximately RMB10.6 million and
RMB10.6 million, respectively, for the six months
ended 30 June 2023 (2022: profit and total
comprehensive income of approximately RMB3.9
million and RMB3.5 million, respectively).

Hipix
HAYFERRENEHHEERS
(W EFEREER Y (EEREER
B A RRERT)  (i)A
BT (EE2EFEKERT) (v
PRAERBHAT (EZBE—KH
ANAYEREERE)  VVEENE
EIRBFSY ¢ (V) EBBRENRELE
RFESE - RVl EM(EEBERER
ERY  HEBARAMMIBMAY)
HZE 202396 A30H K% 202246 B 30
BIEAEA  EMRAIZSO0BAR
M8 AEETLRARK217EE T
BRI MEZARELZ 202396 A 30
BIEANEA BEREMEREMNLE
HERESEN BAERBEBRMU
DARERZ AR -

Mr(ER) HEMR2HE(H
%)/ W
ERALE - ARENEE2023F6
A30 BIEAE A 2 RIS R EE &
2EAXBBENARE106BETR
AR #1068 8 7T (20224 : 3 F| &
PHREBEORNOAREIIEE
TRARKISAET) -

FhEASRE 2023 « SEBRZEREBGRL 37



Management Discussion and Analysis (Continued)

TREMWRRESN (])

LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s operation and investments were
financed principally by cash generated from its own
business operations. As at 30 June 2023, the Group
had net current assets of approximately RMB114.0
million (at 31 December 2022: approximately
RMB87.4 million) and cash and cash equivalents of
approximately RMB55.4 million (at 31 December
2022: approximately RMB55.5 million). The Directors
confirm that the Group will have sufficient financial
resources to meet its obligations as they fall due in
the foreseeable future.

GEARING RATIO

The Group monitors its capital on the basis of the
gearing ratio, which is expressed as a percentage of
net debt divided by total capital. Net debt is
calculated as the sum of lease liabilities and amount
due to a director less cash and cash equivalents.
Total capital represents total equity as shown on the
consolidated statement of financial position of the
Group.

Since the amount of cash and cash equivalents
exceeded that of lease liabilities and amount due to
a director, the Group is at net cash position as at 30
June 2023 and 2022. Thus, the gearing ratio was not
applicable as at 30 June 2023 and 2022.
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CAPITAL STRUCTURE

The capital structure of the Group comprises issued
share capital and reserves. The Directors review the
Group's capital structure regularly. As part of this
review, the Directors consider the cost of capital
and the risks associated with each class of capital.
The Group will balance its overall capital structure
through the payment of dividends, issuance of new
shares and share buy-backs as well as the issue of
new debt or the redemption of existing debt.

FOREIGN CURRENCY EXPOSURE

The Group's business activities are principally in the
PRC and are primarily denominated in RMB. Certain
subsidiaries of the Group had foreign currency sales
and purchases, which exposed the Group to foreign
currency risk. The Group currently does not have a
foreign currency hedging policy. However, the
Directors will continuously monitor the related
foreign exchange exposure and will consider
hedging significant foreign currency exposure
should the need arise.

CHARGE ON THE GROUP’'S ASSETS
The Group did not have any charge on its assets as
at 30 June 2023 (at 31 December 2022: nil).

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2023 (at 31 December 2022:
nil).

CAPITAL COMMITMENTS

As at 30 June 2023, the Group did not have any
material capital commitment (at 31 December 2022:
nil).
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MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the six months ended 30 June 2023, the
Group had no material acquisition and disposal of
subsidiaries.

SIGNIFICANT INVESTMENTS HELD BY
THE GROUP

During the six months ended 30 June 2023, the
Group did not make any significant investments.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2023, the Group employed 641 (at 30
June 2022: 681) full time employees. The Group
determines the employee’s remuneration based on
factors such as qualification, duty, contributions,
work experience, the prevailing market conditions
and the Group's remuneration policy. Employees’
benefits include contributions to retirement scheme
and Share Options under the Company’s Share
Option Scheme. To enhance the expertise of our
employees, the Group also provides them on-the-
job training and sponsors them to attend external
training courses and seminars.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS
Save as disclosed in this report, the Group does not
have any concrete plan for material investments or
capital assets as at 30 June 2023.
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USE OF PROCEEDS

On 14 July 2022, the Company has allotted and
issued 80,000,000 new Shares under general
mandate pursuant to a placing agreement dated 15
June 2022 (as revised and supplemented). The net
proceeds from the placing were approximately
HK$14.0 million which are intended to be used for
the business operation of the Group, especially in
the development of its upcoming businesses,
including but not limited to the storage and
distribution of Chinese Medicine products. As at
30 June 2023, the Company has not yet utilized such
proceeds. The utilisation of the net proceeds from
the placing of 80,000,000 Shares as at 30 June 2023
is set out below.

Planned Utilised

use of net proceeds up to

Net proceeds raised proceeds 30 June 2023
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After the reporting period, on 7 July 2023, the
Company has allotted and issued 176,880,000 new
Shares under general mandate to not less than six
placees who and whose ultimate beneficial owners
shall be independent third parties pursuant to a
placing agreement dated 12 June 2023 at the placing
price of HK$0.196 per placing share. The aggregate
nominal value of the placing shares is HK$1,768,800.
The gross proceed from the placing was
approximately HK$34.67 million (equivalent to
approximately RMB32.54 million). The closing
market price was HK$0.197 per Share on 12 June
2023. The net proceeds from the placing were
approximately HK$34.15 million which are intended
to be used for the development of the intelligent
logistics services business.

As at the date of this report, the net proceeds are not
yet utilised but are deposited in licensed banks. For
details of the placing, please refer to “Events after the
reporting period — (a) Placing of Shares” section in
this report and the announcements issued by the
Company dated 12 June 2023 and 7 July 2023.
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SHARE OPTION SCHEME

Under the Share Option Scheme, the Board may, at
its absolute discretion, invite any employee (full-time
or part-time) of the Company or any member of the
Group, including any executive, non-executive and
independent non-executive directors, advisors,
consultants of the Company or any of its
subsidiaries, to subscribe for shares of the Company
representing up to a maximum of 10% of the shares
in issue on the date of the listing.

No Share Option was granted since the adoption of
the Share Option Scheme save for that on 1 June
2020, the Company offered to grant an aggregate of
73,400,000 Share Options to certain directors,
employees and consultants of the Company (the
"Grantees”), subject to acceptance of the Grantees,
under the Share Option Scheme. As at 30 June 2023,
the Company has 69,000,000 outstanding Share
Options. The outstanding Share Options will enable
the grantees to subscribe for an aggregate of
69,000,000 shares, representing approximately 7.2%
of the weighted average number of Shares for the
six months ended 30 June 2023. As at 1 January
2023 and 30 June 2023, 6,600,000 Share Options are
available for grant under the scheme mandate. The
validity period of the Share Options is ten years from
the date of grant and the exercise price of the Share
Options is HK$0.188 per Share. The Share Options
granted have no vesting period. The fair value of the
Share Options granted was approximately
HK$6,100,000. Since then, the Group has not
granted any Share Options under the Share Option
Scheme up to the date of this report. None of the
Share Options of the Company was exercised,
lapsed, cancelled or forfeited during the six months
ended 30 June 2023.
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Details of the options granted to the Grantees under — FAEZ 20234 6 A 30 B 1L/~ i AR 1E
the Share Option Scheme and movements in such  B&Rg k=t 2195 F &% AR BB IR A
holdings during the six months ended 30 June 2023 ZrgpstEm B BB M T

were as follows:

Number of share options
BRENE
Granted/
Exercise At (Lapsed)
Date of price per 1 January during
Grantees grant Exercise period share 2023 the period
B #2023 &
ERA BHiAH fESE fTEER 1A1H
(Note 1) (HKS)
(FizE1) (B
Directors
B2
Mr. Li Jiahao 1June 2020 1 June 2020 to 31 May 2030 0.188 800,000 - 800,000
BRERE N0F6F18  00F6A18%
2030554318
Mr. Li Jiali 1June 2020 1 June 2020 to 31 May 2030 0.188 800,000 - 800,000
BENisE 0056418 00567182
2030554318
Others
Hity
Mr. Li Jianxin 1June 2020 1 June 2020 to 31 May 2030 0.183 800,000 - 800,000
RiEREE N0F6A18  00F6A18Z
2030%5A318
Mr. Li Jianming 1 June 2020 1June 2020t0 31 May 2030 0.188 800,000 - 800,000
PREAEE N0F6A18  00F6A18ZE
2030F5A4318
Ms. Lin Jianfang 1June 2020 1 June 2020 to 31 May 2030 0.188 8,000,000 - 8,000,000
HelEE T N0F6A18  00%F6A18Z
2030F5A318
Dr. Wan Ho Yuen, 1June 2020 1 June 2020 to 31 May 2030 0.188 800,000 - 800,000
Terence 00F6A18  2020F6A18E
BERET 2030554318
Dr.WuKa Chee, Davy 1 June 2020 1 June 2020 to 31 May 2030 0.188 800,000 - 800,000
HRAET N0F6F18  00%F6A18%
2030654318
Mr. Shao Wei 1June 2020 1 June 2020 to 31 May 2030 0.188 800,000 - 800,000
mrEkE 0056418 00F6718%
2030454318
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Date of
Grantees grant

Exercise period

ERA REAS
(Note 1)
(M)

fTiEsm

Exercise At
price per
share 2023

Number of share options
EYA
Granted/
(Lapsed) At
during 30 June
the perlod 2023

120235
6A30H

1 January

120235
1A1H

Employees 1June 2020 1June 2020 to 31 May 2030 0.183 55,400,000 - 55,400,000
Es 2020%F6A18 00F6A18Z
2030F5A318
Consultants 1June 2020 1 June 2020 to 31 May 2030 0.183 - - -
15 020F6A18 00F6A18Z
2030F5A318
Total 69,000,000 - 69,000,000
@it
Note: BsE -
1. The closing price of the shares of the Company 1. ARRRORBEEERESLEH

immediately before the date of grant of the Share
Options was HK$0.19 per share.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests or short positions
of the Directors and the chief executive of the
Company in the Shares, underlying Shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they have taken or deemed to have under such
provision of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules to be
notified to the Company and the Stock Exchange,
were as follows:

Al 2 W B AS0.198 T

ESREBESITRASHER -
HRARGRAESPHER R %

mp

R2023F6 A308  EENAR

SITBABRAR T&ﬁ&ﬁffaﬁw
E(EERBSRBEKI(ESFR
HE %) S XVER) D - HHER
R EHH Tz&ﬁm%m%&ﬂﬁ“ﬂ*
W%XV*E%’NKZS”* AEEARN

T B 22 BT H A 25 E(@%ﬁ&ﬁi?ﬁ
%&Hﬂiﬂlﬂﬁwﬁfaﬂxﬁﬁﬂﬁ*1”&&
VAEBRANEZSER)  REZ
% N HRE K5 5% 352 M ;E pﬂ'ﬁ‘ﬁ/\ Z A5
PIFTHEE M AMER AR © SR
%tm%ﬁﬂl%ﬁmﬁﬁ%&m&ﬁ}\%
FRTEFRFHZETREMNG A
DR R ZFTRERIOAR AT ¢
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Long positions in the Shares and
underlying Shares of the Company:

Name of Directors
EERR

Capacity
54

Mr. Li Jiahao Beneficial owner
RERBEE EREBA
Mr. Li Jiali Beneficial owner
BENEE EREBA
Notes:
1. These interests in underlying Shares represent the

interests in Share Options granted to the Directors
under the Share Option Scheme. Details of which
are shown in the section headed “Share Option
Scheme” of this report.

2. The total number of issued Shares as at 30 June
2023 (i.e. 964,400,000 Shares) has been used in the
calculation of the approximate percentage.

Save as disclosed above, as at 30 June 2023, none
of the Directors and the chief executive of the
Company or their associates (as defined in the
Listing Rules) had any interests and short positions
in any Shares, underlying Shares and debentures of
the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which each of them has taken or deemed
to have taken under the provision of the SFO); or
which were required, pursuant to section 352 of the
SFO, to be entered into the register referred to
therein; or which were required, pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers contained in Appendix 10 to the
Listing Rules, to be notified to the Company and the
Stock Exchange.

RAEATR D REBRONEE

Approximate

percentage

Number of of total

Shares and issued

underlying Shares

Shares E?%ﬁ

B4 R A5 “y

RHEE W’J E otk

(Note 2)

(BEE2)

800,000 (Note 1) 0.08%
800,000 (FizE 1)

800,000 (Note 1) 0.08%
800,000 (FizE 1)

1. 2 SRR R ) A HE i 15 AR IR B AR
BAERTESENERERS - B
?ﬁ#\ AR E (B E] —

£ o

2. 20234 6 A30 BB BT 42
(BN1964,400,000 B A% 17) E AR T
BB DL -

B E U EEE SN - A202356 A308 -
MESERARNFRSTHRAB KK
EBMBA(EELETRADAAR
Al A AE (& LESH LB
EIRFIEXVED) B - KRG &
BEEF  BAETAREES PSR
1§IJ%XV*B%7&8“* 2\%D@ZIK’AH
PR ERS MOX B (B
%&Hﬂ‘bﬂﬂﬁmﬁaf HEX
1’E&Zﬁi%%ﬁﬁﬁ’l$§m%i%)
18 7% 77 K B 5 16 1 58 352 R 78
ZIEBIFTIE S DM AR IER &
WEH‘“Lm%EEIJMTﬁmPﬁ%uﬁi%ﬁ
ABEFETEFR FIZE E'JZ\%IJ
@ZK’&ET&H%%Q%E’J%E&? B e

m}ﬁf
ﬁﬂ]}ﬂr’r}%%ﬁ
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
As at 30 June 2023, to the best knowledge,
information and belief of the Directors and based on
the disclosure of interest filed by the substantial
shareholders, the following persons, not being
Directors or chief executive of the Company had, or
were deemed to have, interests or short position in
the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO; or which
were recorded in the register required to be kept by
the Company under Section 336 of the SFO:

Name of shareholders  Capacity
RRERB 47

Mr. Zhu Zhijian ("Mr. Zhu")  Interest in a controlled corporation
REBFAE(REED (Note 2)
Rt EERR (fE2)

Portree Wealth Limited Beneficial owner (Note 2)

("Portree Wealth") EnEaA(HiE2)
RERMEERAR

(MREETE])
Zhongbei Investment Beneficial owner

Holding Group (Hainan) ~ E&=EBA

Co., Ltd.
Rt A ERERE O5/E)

BRAF
gEE Beneficial owner
HEX EnBEBA
HER Beneficial owner
HER ERfBA

EFERRMNEGREMKGH
HERRRE

202356 H30H - BEFEAHTRA -
E2ERNMBEARBEREEZRIRMER
R ERE - THAL(LIFEERK
ARBRERSTHRAE) RO AR
Bty s A SR AT A RIERE 5 K
HIE RIS XV AR 36 2 B 390 &R 6 LR
AARARENEDRIORR - RACE
RAR BRI & %5 & B & 156155 336
BAFEZECHERIOXAE

Approximate
Number of percentage of
Shares and total issued

underlying Shares
shares BRITRHA

R R AR BYHY
ROHE Aak
(Note 1)

(GEXY

166,700,000 17.29%
166,700,000 17.29%
80,000,000 8.30%
88,000,000 9.12%
82,000,000 8.50%
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Notes:

1. The total number of issued Shares as at 30 June
2023 (i.e. 964,400,000 Shares) has been used in the
calculation of the approximate percentage.

2. Portree Wealth is the registered owner holding
approximately 17.29% of the issued shares in the
Company. The entire issued share capital of Portree
Wealth is owned by Mr. Zhu. Under the SFO, Mr. Zhu
is deemed to be interested in all the shares
registered under the name of Portree Wealth.

All the interests disclosed above represent long
positions in the Shares and underlying Shares of the
Company.

Save as disclosed above, as at 30 June 2023, the
Directors are not aware of any other person, other
than Directors and the chief executive of the
Company who had, or was deemed to have,
interests or short positions in the Shares or
underlying Shares of the Company which would fall
to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or, which were recorded in the register required to
be kept by the Company under Section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in the section headed “Share
Option Scheme”, during the six months ended 30
June 2023, the Company or any of its subsidiaries
was not a party to any arrangement to enable the
Directors to acquire benefits by means of the
acquisition of shares in or debentures of the
Company or any other body corporate.

GEX

1. R20234 6 A30 BB 1T 4
2 (EN964,400,000 B A% {7 ) & AR &t
BEMOBE DL -

2. BERMEAFAEARRBEHITR
HEINT29% M EZHEB A - KERB
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WRARNERRY E2EEEHN
FTBE DA s o

EX BT A RS RA DR
KRR IFB o

B E U EEE SN - 7A202356 A308 -
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
June 2023.

CORPORATE GOVERNANCE

The Board is committed to maintaining high
standards of corporate governance in order to
uphold the transparency of the Group and safeguard
interests of the shareholders of the Company.

To accomplish this, the Company has adopted the
principles and the code provisions set out in the
Corporate Governance Code (the “"CG Code”) and
Corporate Governance Report contained in
Appendix 14 to the Listing Rules.

To the best knowledge of the Board, the Company
had complied with the code provisions in the CG
Code during the six months ended 30 June 2023 and
up to the date of this report.

COMPETING INTERESTS

For the six months ended 30 June 2023, the
Directors are not aware of any business or interest
of the Directors, the substantial shareholders of the
Company or any of their respective associates that
competes or is likely to compete, either directly or
indirectly, with the business of the Group and any
other conflicts of interests which any such person
has or may have with the Company.

gg\ﬂﬁﬁﬁﬁﬂiwﬁﬂiﬁ
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DIRECTORS' SECURITIES
TRANSACTIONS

The Company adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules as its
code of conduct regarding Directors’ transactions in
the securities of the Company. Specific enquiry has
been made of all the Directors and all Directors
confirmed that they had fully complied with the
required standard of dealings and the code of
conduct adopted by the Company and there was no
event of non-compliance throughout the six months
ended 30 June 2023 and up to the date of this
report.

AUDIT COMMITTEE

The primary duties of the Audit Committee of the
Company are mainly to make recommendations to
the Board on the appointment and removal of
external auditors; review the financial statements
and material advice in respect of financial reporting;
and oversee internal control and risk management
procedures of the Group. The Audit Committee
comprises three independent non-executive
Directors, namely, Mr. Lau Wai Piu Patrick, Mr. Yu
Chun Man and Mr. Chan Koon Yung. Mr. Lau Wai
Piu Patrick is the chairman of the Audit Committee.
The Audit Committee has reviewed the Group’s
unaudited consolidated financial statements for the
six months ended 30 June 2023 and is of the view
that such financial statements have been prepared
in compliance with the applicable accounting
standards, and that adequate disclosures have been
made.

REDESIGNATION OF DIRECTORS

With effect from 19 June 2023, Mr. Du Yingyou has
been re-designated from a non-executive Director
to an executive Director.

For details, please refer to the announcement
issued by the Company dated 19 June 2023.
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EVENTS AFTER THE REPORTING
PERIOD

(a)

(b)

Placing of Shares

On 7 July 2023, the Company has allotted and
issued 176,880,000 new Shares under general
mandate granted at the annual general
meeting held on 17 June 2022, pursuant to
the placing agreement dated 12 June 2023
entered into between the Company and
Grand China Securities Limited. The new
Shares were placed at a placing price of
HK$0.196 per placing Shares, and the net
proceeds from the placing amounted to
approximately HK$34.15 million. After the
event and as at the date of this report, the
total number of issued Shares is 1,141,280,000
Shares.

The Acquisition

On 31 July 2023, Guangdong Yues
International Intelligent Logistics Co., Ltd.* (&
RERBEREEYRARRA A, awholly-
owned subsidiary of the Company (the
“Purchaser”), Mr. Wang Haixi (£ /& ) (the
“Vendor"”) and the Zhongshan Haihui
Technology Logistics (Group) Co., Ltd.* (7 L
BEREYR(%EE) AR LD F), a company
established in the PRC with limited liability (the
“Target Company”) entered into a sale and
purchase agreement (the “Agreement”),
pursuant to which, the Purchaser has
conditionally agreed to acquire, and the
Vendor has conditionally agreed to sell 60%
equity interest in the Target Company, at the
consideration of RMB9,000,000.

Completion of the Agreement is subject to
fulfillment of the conditions precedent of the
Agreement and has not taken place as at the
date of this report. Upon completion of the
acquisition, the Target Company will become
an indirect 60%-owned subsidiary of the
Company and the financial results of the
Target Group will be consolidated into the
financial statements of the Company.
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Except for above mentioned, there were no
material events occurred after the reporting
period.

By order of the Board
Yues International Holdings Group Limited
Le Kang
Chairman

Hong Kong, 29 August 2023

As at the date of this report, the Board consists of
five executive Directors, Mr. Le Kang, Mr. Li Jiahao,
Mr. Li Jiali, Mr. Song Ruipeng and Mr. Du Yingyou,
and four independent non-executive Directors, Mr.
Yu Chun Man, Mr. Lau Wai Piu Patrick, Dr. Wang Yi
and Mr. Chan Koon Yung.
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